; http:/ /intranet /internal research/ALGN internal.html - Microsoft Internet Explorer

J Fil= Edit View Favorites Tools  Help | #
J @ Back - \\) T |£| @ _h | j | Search ‘*E:"r{" Favaorites ﬁ'{ | s L_;, i] - _l ﬂ é% ‘3
[
- EXTERNAL LINKS - - ALGN - - NAVIGATION -
Yahoo Finance Align Technology (ALGN) HOME PAGE
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Why BUY, SELL or HOLD? — Same Until Rating Changes
Rationale for Rating... :I
1) We believe that ALGINs flagship product, InvisAlign, is still in an early adopticn stage, ~
Fatient awareness of the product has risen significantly over the past 6-12 months, |
=) Wea expect US market penetration to grow from 15%in 2007 to 45% in 2011, -
Invisélign will drive the company’s zo%+ compound annual revenue growth trajectory  =|
70 Despita past legal issuas, ALGH will maintain its competitive advantage and patent |-
protection. =i
How You Derive Price Target — Same Until PT Changes —
Valuation... :I
ALGI’s waluation is based on a peer group revanue multiple, Our target assumes éx =]
projected ool ravenues of $qool.
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